
 

 

 

JULY 2020 LEGAL NEWS 
Dear clients, let us to introduce several news from Czech legislation and judicial decisions appeared 
during July 2020 and previous months. We will inform you about next changes soon. 

 

The Tax Law 

+ Amendment of the tax code  

From 1. 1. 2021 comes into effect a statute no. 
283/2020 Coll. amending the tax code. This 
amendment brings 3 main changes.  

The first one is about computerization. Newly, 
a possibility of communication with a tax 
administrator through tax information box is 
implemented. If a tax subject is interested in 
this type of communication, the tax 
administrator is obliged to create the tax 
information box for its client. However, it must 
be stressed that when the tax administrator 
creates the box, the tax subject is obliged to 
use it for the communication, otherwise shall 
be penalized with 1 000 CZK fine.  

The second change is simplification of tax 
inspections. The amendment allows to repeat 

the tax inspection only if new facts or evidence 
are found or if the tax subject changes its 
current statements. The beginning and the end 
of the tax inspection shall be newly announced 
to the subject by relevant notification. With 
that also comes a modification of interests and 
changes in the fines (e. g. It is possible to excuse 
a fine for lately delivered tax return).  

Lastly, the amendment modifies a return of tax 
deduction which shall be also possible without 
waiting for the result of the dispel of doubts 
fully or partially (as deposit). The deposit 
prescription shall not be anyhow determining 
for assessing procedure whose result will be 
the tax determination, indeed tax deduction.

The Labor Law 

+ Allowances for employees from agreements outside employment (DPP, 
DPČ) 

The Chamber of Deputies has adopted on 10. 7. 
2020 a draft of the amendment of the 
compensation bonus statute. It is expected 
that the Senate will support the amendment. In 
connection with it, entitlement to the 
allowance in the amount of 350 CZK/hour shall 
arise for the people who worked on the 
grounds of the agreements - DPP or DPČ and 
lost their job as a result of the epidemiological 

situation with coronavirus SARS CoV-2  
spreading. However, the entitlement to the 
allowance arises only to those, whose 
employer pays health insurance, which means 
only those, who earns more than 3 000 CZK on 
DPČ or more than 10 000 CZK on DPP. The 
other condition which has to be met is that the 
employees work for them at least 6 months 
before the emergency state declaration. 

 

 

 



 

 
 

The Criminal Law 

+ Amendment of criminal statutes 

The President of the Czech Republic has signed 
on 28. 7. 2020 a statute amending the Criminal 
Code and the Code of Criminal Procedure. 
Because of the amendment, a change appears 
especially in the minimal damage threshold 
which will be newly 10 000 CZK opposed to the 
current 5 000 CZK. If illegal conduct of the 
material nature causes a damage occurs lower 
than settled threshold, they shall be 
considered as misdemeanors. In relation with 
that the Code of Criminal Procedure’s 
amendment imposes a possibility to use a plea 
agreement also in cases of more serious 

crimes. It also introduces conditional release 
after serving a third of the sentence even for 
the persons sentenced for particularly serious 
crimes. The amendment also strengthens a 
court’s possibility to impose a financial penalty 
instead of short-term imprisonment, a. o.  by 
introducing a conversion for the change of 
unpaid fines into imprisonment or by 
extending the time limits for payment of fines.  
In the moment of payment, it shall be 
automatically covered, whether the courts had 
not imposed it for some particularly serious 
crime. In the case of the legal entities i tis 
similar. 

 

Personal Data 

+ The overview of the activities of the Office for Personal Data Protection  

The Office for Personal Data Protection has 
published the overview of its oversight 

activities for the first half of the year 2020. We 
will inform you about its content.

 

From the case-law 

+ Inadmissibility of tax losses chaining 

The Supreme Administrative Court (NSS) set 
aside in its judgment on 13. 5. 2020, no. 8 Afs 
58/2019-48 a judgment approving the tax 
losses chaining. According to the NSS it is 
possible to chain the period extension for tax 
determination only with the tax period in 
which the loss occurred but not with the period 
which is related to different tax loss. Thus, it is 

impossible to extend period-limit for tax 
determination in case when company for five 
years tax loss demanding period shows next tax 
losses. The NSS says that the tax determination 
period has for every tax period completely 
separated regime and that is why the loss 
imposed during some future tax periods is not 
relevant for period consideration for previous 
years’ tax determination.

+ Return of the undisputed part of the excessive deduction

The Court of Justice of the European Union 
(CJEU) approved in its judgment on 14. 5. 2020 
in case Agrobet (C-446/18) that EU law does 
not prevent the return of the undisputed part 
of the excessive deduction after fulfilling 
conditions. According to the CJEU the 
impossibility of the return of the undisputed 
part of the excessive deduction of VAT was in 

violation of tax neutrality. The CJEU says that 
the tax subject must have possibility to prove 
that certain part of deduction is indisputable, 
and the tax administrator must have the 
possibility to decide about it. However, the 
excessive deduction has to be reported for the 
entirely tax period. The amendment to the Tax 
Code, with which we acquainted you above, 
also responds to these conclusions.



 

 
 

+ Association of Unit Owners can restrict short-term rents

Due to noise and mess which was left in one of 
the Prague’s Airbnb flats, the association of 
unit owners (SVJ) decided to change their 
bylaws in the way of restricting short-term 
rents in their house. The owner of the Airbnb 
flat tried to defend himself against such 

decision, however the Municipal Court in 
Prague approved that the SVJ has right to 
regulate conditions in the house and  to a 
certain extent it can also affect to some rights 
of the flats owners. If this decision will be 
approved by instance for appeal, it may have 
significant effect on short-term rents. 

+ Pledgee as a person involved in criminal proceedings 

The Constitutional Court (ÚS) concluded in its 
judgment on 7. 7. 2020, ref. III. ÚS 84/20, that 
status of involved person can be admitted also 
to a pledgee, whose debt is secured by 
mortgage on the real estates which are secured 
in accordance with § 79a, the Code of Criminal 
Procedure. If the enforcement authorities 
denies to admit  the pledgee the status of 
involved person, the authorities interfere to its 

procedural rights because they will not let the 
pledgee to participate in the criminal 
procedure in which are discussed the property 
rights of pledgee. According to the ÚS, this 
implies a serious interference to the 
fundamental right to the protection of 
property, because the pledgee is unable to 
defend its property rights in criminal 
procedure. 

+ Objection of limitation in violation of good manners 

The Constitutional Court (ÚS) in its judgment 
on 16. 6. 2020, ref. III. ÚS 2552/18, concerned 
with a specific case of complainant, who in a 
situation where the insurance company 
refused to recognize her disability III. degree 
and refused to provide her with insurance 
benefits, she had to repay the loans to the 
building society from her own funds and only 
then claim the financial amounts through an 
action for damages. As a result of the expiration 
of two years, the insurance company raised an 
objection of limitation. The ÚS pointed out that 
part of the limitation period fell on the 
procedure of the insurance company, which 
had to justify for a long time why the 
complainant was not entitled to the payment 

of insurance benefits. The ÚS noted that the 
process of providing insurance benefits should 
have been transparent, simple and fast for 
consumers, which contrasts sharply with the 
fact that the complainant only obtained it after 
several years of court proceedings and only to 
a limited extent as a result of the objection of 
limitation. For this reason, according to the ÚS, 
the objection of limitation is contrary to good 
morals and the courts should have taken this 
fact into account. According to the ÚS, it is not 
fair by usage of this objection to release the 
insurance company from the obligation to 
compensate for the damage, thus the ÚS 
annulled the decision of the higher courts 
which upheld its objection.

 

Do not hesitate to contact us with any particular question. 

 

We will inform you about next legal news.  

 


